Resolution for a Labour Party Branch, Constituency or Trades Union

XXX Branch, Constituency or TU recognises the Government’s generally good record on economic policy since 1997.  However, there are genuine concerns about the continuing high inflation in house prices and the record low supply of affordable housing.  There is now strong evidence of public dissatisfaction at the pressure on pensioners and others on low income caused by high increases in Council Tax.

The Bank of England has also been given the unenviable task of trying to restrain the property boom with only one tool - higher interest rates - which provide increased unearned incomes to the lenders of money and at the same time impact adversely on businesses and workers who are trying to create prosperity.

The Barker review into the lack of supply and responsiveness of housing in the UK proposed a Planning Gain Supplement, a form of Development Land Tax, a method of taxation proved to be not only ineffective but harmful to the economy on the three previous occasions, in 1947, 1967 and 1976, when introduced by previous labour governments.  The alternative - and appropriate - tax available is an annual Land Value Tax (LVT) on all land, net of improvements on it, based on the optimum value of each site established through the existing planning legal framework.

A Land Value Tax would be simple to apply, provide a sure source of revenue to government and bear least on those least able to afford it.  It would put a stop to the spiral in house prices, encourage the provision of affordable housing and ensure that owners of empty and underused sites either develop their landholdings or sell, thus reducing the number of empty sites and properties that create blight.  The Land Value Tax would also return to the government the increases in land values arising from public and private investment.  Furthermore, LVT could be used to replace, in whole or in part, Council Tax and other property taxes that have a detrimental effect on the national economy.

In consequence, XXX Branch, Constituency or TU calls on the Government through the Treasury to introduce Land Value Tax.
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